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November 3, 2025

Daniel Watson

Assistant U.S. Trade Representative for the Western Hemisphere
Office of the U.S. Trade Representative

600 17th Street NW

Washington, D.C. 20508

RE: “Notice of Request for Public Comments and Notice of Public Hearing Relating to the
Operation of the Agreement Between the United States of America, the United Mexican States,
and Canada,” Federal Register Docket Nos. USTR-2025-0004 and USTR 2025-0005.

Dear Mr. Watson:

MichAuto greatly appreciates the opportunity to provide the Office of the U.S. Trade
Representative (USTR) with the following comments on behalf of our automotive investor
community across the State of Michigan.

The U.S. automotive industry remains a powerful source of economic prosperity and
well-being for millions of American workers. As the No. 1 state for vehicle production in the
U.S., Michigan understands the importance of this industry to our country better than most.
Michigan’s auto sector outstrips that of the rest of the nation, with 13 assembly plants producing
19% of all manufactured vehicles in the country. Over 1.2 million jobs, or 20% of Michigan’s
jobs, are directly or indirectly related to the automotive and mobility industry, which has a $348
billion annual economic output in our state.

This major concentration of vehicle manufacturing and assembly and our status as a
border state means we also keenly understand how the integrated supply chains that span the
North American continent help keep the American auto sector globally competitive. Michigan
has the third-highest reliance on trade, with over $235 billion, or 42% of its economy, dependent
on foreign trade, most of which is with Canada and Mexico. Our state is the No. 2 top U.S.
exporter to Canada and the No. 3 top U.S. exporter to Mexico at a combined $40 billion in
goods annually, much of which is transportation equipment. Similarly, 45%, or $75 billion, of all
imports to Michigan come from Mexico, while 26%, or $45 billion, come from Canada.

The United States-Mexico-Canada Agreement (USMCA), which has for nearly six years
served as a trilateral bedrock to ensure a level of industry resilience across North America, is
the most important trade mechanism for maintaining those supply chains and the jobs and
business opportunities they generate. A healthy flow of trade and goods across the border is
essential to both our automotive and manufacturing industries and the global competitiveness of
both Michigan and the U.S.
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Therefore, the USMCA joint review process, commencing in July 2026, should be
utilized to enhance commitments to compliance and enforcement and strengthen the
competitive footing of American auto companies and workers alike.

Enhancing Compliance and Enforcement

To strengthen North American supply chains, the Agreement should refine the
interpretation of automotive and industrial rules of origin, labor value content thresholds,
and steel and aluminum sourcing requirements to improve feasibility while maintaining
strong enforcement across the continent. Additionally, any modifications to the
Agreement’s content requirements should be implemented such that they are clear,
practicable, and maintain the competitiveness of the North American bloc.

Strengthen U.S. Automotive Competitiveness

To bolster industry resilience and national security protections throughout North America,
the joint review should seek to create coordinated incentives to boost regional
production of critical minerals and near-shoring, as will enhanced ftrilateral coordination
on supply chain security and crisis response. The joint review process must also aim to
resolve any ongoing U.S. national security concerns related to the many tariffs on
Canadian and Mexican aluminum, steel, copper, autos, and commercial vehicles applied
under Section 232 of the Trade Expansion Act of 1962. To date, these tariffs have
imposed significant cost burdens on U.S. auto manufacturing and left the industry in a
less competitive position globally. The companies we represent — from large OEMs to
small, tiered suppliers — rely on the certainty that the USMCA provides in planning long-
term capital-intensive investments that drive Michigan's economy.

MichAuto is proud of its role championing Michigan’s automotive sector and its
commitment to maintaining and expanding U.S. auto manufacturing. The USMCA joint review
process offers a valuable opportunity to strengthen and extend this vital trade pact. We greatly
appreciate the steadfast work of the USTR and hope these comments help inform those efforts
as the joint review process begins in earnest next year.

Sincerely,

LGS

Glenn Stevens Jr.
Executive Director
MichAuto
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